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PEFC Certification for
Kimberly-Clark Australia

Kimberly-Clark Australia’s tissue manufacturing has been
certified under the PEFC scheme. The PEFC scheme is the
international Programme for the Endorsement of Forest

Certification schemes — as "promoting sustainable forest
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A key requirement of the
PEFC certification is that
forest areas that meet
detailed sustainable

forest management l-":EEESC
standards are inspected Promotin s;u_stainable
and certified by skilled ¢ 0 mga nagement

auditors. . oS
For more information visit: www.pefc.org

"The PEFC process requires us to track all timber and forest
products from certified forests through the entire supply.
This covers all stages of harvesting, processing and our
tissue manufacturing,” said Dr Harley Wright, KCA's
Environmental Manager.

"This chain of custody certification for our paper mills in
Australia is a great achievement and reinforces that our
company truly cares about sustainability and the
environmental impacts of our products.”

About PEFC

PEFC is the Programme for the Endorsement of Forest
Certification schemes. It is one of the world’s largest
schemes for sustainable forest management certification.

PEFC provides compatibility and quality assurance between
national forest certification schemes, and covers national
forest certification schemes in such high volume production
countries as Australia, Canada and Brazil.

For more information: http://kcprofessional.com.au/resources/environment.asp or call 1 800 647 994

Always there
for the Environment...

PEFC principles

PEFC is your assurance that wood for paper and timber products
comes from forests that are sustainably managed. The following
principles are part of PEFC certified forestry:

* No more wood is harvested than is regrown.

e Trees are replanted or naturally regenerated after harvesting.
e Workers' rights and welfare are protected.

e | ocal employment is encouraged.

e |ndigenous peoples’ and owners’ rights, ie, those who earn
their livelihoods from and/or live in the forest, are respected.

e Forests are maintained as habitats for wild animals and plants.

e Functions of forests for the protection of water, soil and climate
are protected.

e Biodiversity of forest ecosystems is conserved.
e The origin of the wood raw material is verified.

DOW JONES SUSTAINABILITY
AWARD WINNER

For the third successive year Kimberly-Clark has been named the
personal care products industry sustainability leader, as measured
by the 2008 Dow Jones Sustainability World Index (DJSI World).
In achieving this, we scored 100% ratings in the areas of
environmental performance and product information.

Which is why you can be sure that Kimberly-Clark’s range of
washroom tissue and workplace wiping products are produced
using the highest international standards of environmental
management.

We understand that environmental issues are more complex than
just using recycled paper. We focus on the big picture, reducing
our environmental impact at every single stage of our products’
life cycle.




renewable sources of virgin
fibre from sustainably
managed forests.

THE BENEFITS OF VIRGIN FIBRE
FOR TISSUE MANUFACTURING

LESS USE OF FOSSIL FUELS

Kimberly-Clark Australia uses up to one third bio-energy in the
manufacture of our tissue which is derived from waste tree lignin
(resin), the wood fuelled method of tissue manufacture.

This lignin is a by-product of our fibre making process and is
therefore a renewable energy source. However the energy used
to collect and process recycled fibre comes from fossil fuels and
emits greenhouse gases.

LOWER C02 EMISSIONS

Virgin fibre used to make tissue is commonly produced by an
integrated, wood-fuelled process. Wood-fuelled processes produce
LESS GREENHOUSE EMISSIONS than using recycled fibre to make
tissue. They convert wood byproducts (biofuel) into energy.

HIDDEN IMPACT OF RECYCLING

Collecting and cleaning recycled paper, required to make soft,
hygienic tissue for personal use, requires large amounts of fossil
fuels, chemicals, water and heat - and creates landfill waste. In
fact, making one tonne of recycled paper produces about a tonne
of wet sludge (30% solids) which can end up in landfill.

Recycled fibre is ideal for making newsprint and packaging which
use over 90% of recycled fibre. Kimberly-Clark's packaging is made
from using recycled paper and board.

ENVIRONMENTALLY SOUND BLEACHING

KCA was a pioneer of oxygen-based bleaching in Australia and
developed the process as a “world first”. Using virgin fibre allows
us to whiten our products using an oxygen-based bleaching process
which generates small amounts of by-products similar to the
natural breakdown of wood in the forest. Recycled fibre generally
requires the use of chemicals for de-inking and chlorine for the
bleaching of fibres.

The commonly held belief that recycled paper products are
clearly better for the environment is not necessarily true. The
methods of collecting, de-inking and separating paper fibres
for re-use have some adverse environmental impacts of their
own.

Using virgin fibre from sustainably managed virgins can have
low environmental impact, particularly if mills are close to
those plantations, as are Kimberly-Clark's.

On balance, | believe Kimberly-Clark Australia’s approach to
sourcing fibre for their products is at world's Best Practice
levels in their low environmental impact, given current
knowledge and technology.

Professor Robert Johnson — Director, Australian Fibre & Paper
Institute Monash University. May 2003.
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ENVIRONMENTAL CHECKLIST:

PEFC certification - international Programme for the Endorsement
of Forest Certification schemes

Environmental Management System based on IS014001 — in
1992 KCA was one of the first manufacturers in Australia to
adopt an Environmental Management System.

Dow Jones Sustainability Award — Sustainability Leader for
consumer products - over 3 consecutive years 2005, 2006, 2007

One of the first signatories to the National Packaging Covenant
(NPC)—a member since 1999. The NPC sets rigorous procedures
for environmentally sensitive packaging. KCA uses the
Environmental Packaging Code (part of NPC) — as integral part
of its packaging design and waste minimisation.

Winner of 2 awards at the recent NPC conference further
confirms Kimberly-Clark Australia & New Zealand's strong
emphasis and care on environmental sustainability and social
responsibility.

100% of fibre is certified by independent third party auditors
as legally harvested and not from controversial sources.

KCC Policy requires all wood and fibre suppliers to have their
forests certified to an internationally recognised forest
certification scheme. Our Australian supplier, Forestry SA, has
achieved certification for its forests to The Australian Forestry
Standard (AS 4708).

Pine for KCA fibre production is a byproduct from renewable
pine plantations and wastes from wood processing.

New AIRFLEX® Technology hand towel requires fewer resources
to manufacture, is lower in weight than conventional towel
and can be recycled

The oxygen-based bleaching used to whiten, soften and increase
absorbency of products generates by-products similar to the
natural breakdown of wood in the forest.

Water consumption has reduced by over 25% over the last 5
years despite increased production.

€02 emissions reduced by 10% per tonne of product (pulp +
paper) produced over the last 5 years

More than 96% of all wastes produced at our mills are re-used,
composted or recycled.

Kimberly-Clark Australia uses up to one third bio-energy in the
manufacture of our tissue. This is derived from waste tree resin
(wood-fuelled process of fibre production) which produce LESS
GREENHOUSE EMISSIONS than using recycled fibre to make
tissue. They convert wood by-products (biofuel) into energy

KIMBERLY-CLARK PROFESSIONAL'S “5R” APPROACH TO ENVIRONMENTAL MANAGEMENT...

Re-use
Kimberly-Clark re-uses its
waste, recycling and
integrating it back into
the production cycle. Less
than 4% of our waste
goes to landfill.

Renew
Kimberly-Clark uses
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Reduce

Kimberly-Clark has reduced,
and continues to reduce, the
waste and emissions
created in production,
including carbon emissions.

Recycle
We use recycled fibre
for packaging and ensure
all our packaging is
100% recyclable.
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Rethink
Kimberly-Clark is always
rethinking its policies and
practices and developing
new innovations to further
improve its environmental

performance.



